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BUY
FV O : RM1.33 per share

Price (23 May 08) RMO0.895 Leader announced a net profit of RM15.5m in 1Q08
KLCI 1.274.78 which translates into a net EPS of 3.55 sen. While
— pretax profit of RM27.9m was in line with our
Stock Data forecast (23.9% of fuII_ year), net_profit fell short
Bursa / Bloomberg code 4529 / LUH aMK (o_nly _20.7_%) due to higher effective ta!x r_ate and
Board / Sector Main / Ind. Products minority interests (MI). Forecast malnta!n_ed at
Syariah Compliant status Yes revenue and preta_x levels but upward revision on
both tax and MI items reduced EPS for FYO8 and
Issued shares (m) 436.46 FYO09 to 14.9 sen and 16.1 sen respectively.
Par Value (RM) 1.00 ) ) )
Market cap. (RM m) 390.63 Results Highlights
Egﬁe/eﬁmce Range RMO.665—R|\(zfgg o Ear_nings in 1Q08 were.boosted .by its power pIantodivision
Beta (against KLCI) 154 which made RM11.9m in operating profit, up 17.7% y-o-y
3.m Average Daily Volume 1.04m and 65.5% g-o-q. .ThIS was made on a 25.3% y-o-y and
3-m Average Daily Value* RM0.93m 9.3% g-0-q growth in revenue to RM45.7m.
* based on the last closing price o Revenue from the cable & wire division grew 8.3% y-0-y but
was down 10.7% g-o-q to RM590.5m. In 1Q07, revenue also
Share Performance (as at 23 May 08) contracted 2.6% g-0-q. Operating profit was RM22.1m, up
m 3m 12m 75.1% y-0-y but dropped 12.2% g-0-q. Operating margin
Absolute (%) 1.7 2.7 -14.8 was 3.74%, slightly lower than 3.81% in 4Q07 but better
Relative (%-pts) 6.7 42 -8.9 than the 3.56% in FYO07.
Price-Earnings Band o AIthougfh pretax prolfit was up 5f5.3°/ooy-o-y and 57.6°ﬁo g-o-q,
FY-2  FY-1 FY net pro _|t rose at_ a lower rate of 26.7% y-o-y an_d 1.2% q-o-q
due mainly to higher tax charge of 24.3% against 17.0% in
Upper 89t 83 4Q07 and 11.6% in 1Q07
Lower 38 34 55 ) '
Dividend
Financlal Foracast (Year End Dec 31) o It declared a gross div. of 1.5 sen on 23 Apr, paid on 22 May.
(RMm) 06A 07E 08F 09F
Revenue 23650 28217 2,900.1 3,118 Outlook
Op. profit 915 1239 1348 1408 o Management expects the remaining part of the year to be
Pretax profit 658 945 1168 1252 challenging due to the prevailing global economic conditions.
Net profit 35.3 66.0 64.8 70.1 The stable earnings from the 35MW power plant will be able
EPS (sen) 8.1 15.1 149 16.1 to cushion any fall in demand from its cable & wire division,
PER (X) 1.0 5.9 6.0 56 in addition to the latter’s improved operating margins.
Gross DPS (sen) 15 3.0 3.0 45 o Discussions are currently still ongoing with the turnkey
Gross Yield (%) 1.7 34 34 50 contractor on the engineering, procurement and construction
Payout Ratio(%) 52 45 53 54 works for the 200MW power plant in Sihanoukville. The
Book Valug(RM) 0.85 0.99 1.12 1.25 financial advisor is also working and making the necessary
ROE (%) 95 16.8 14.4 136 arrangements on the project financing.
Important Balance Sheet Items (as at 31 Mar 08) Valuation & Recommendation
NTA / share (RM) 1.03 While we maintain the pretax profit projections for both FY08 &
Total Receivables (RM m) 450.7 FY09, we have revised downward net profit forecast for both FYs
Total Payables (RM m) 2778 as a result of higher tax and MI charges. Concurrently, we have
Total Inventories (RM m) 240.7 revised downward our fair valuation for Leader Universal shares to
Total Assets (RM m) 1,333.3 RM1.33 per share (from RM1.53) based on sum-of-part (SOP)
Net Cash /(Debt) (RM m) (298.1) methodology. Despite this, the revised fair value represents a
48.6% upside potential from the current level. Buy
Year Ending Dec 31 1Q08 4Q07 1Q07 QoQ YoY
Revenue (RM m) 639.90 710.91 585.78 -10.0% 9.2%
Operating Profit (RM m) 32.41 25.45 25.70 27.3% 26.1%
Profit before Taxation (RM m) 27.88 17.69 17.95 57.6% 55.3%
Net Profit (RM m) 15.51 15.33 12.25 1.2% 26.7%
EPS (sen) 3.55 3.51 2.81 1.2% 26.5%

Please read carefully the important disclosures at end of this publication
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Chart 1 : Cable & Wire - Table 1 : Historical Quarterly Revenue
Quarterly Revenue & Growth
RMm \ Dec 31 1Q08 4Q07 1Q07
Cable & Wire 590.5 661.3 545.0
Power Generation 457 41.8 36.5
Others 3.7 7.8 43
Total 639.9 710.9 585.8

Table 2 : Historical Quarterly Operating Profit

8 8 8 8 8 8 &8 8 5 5 & & 8
6 g g g o g g g o g g oo RMm \ Dec 31 1Q08 4Q07 1Q07
= Revenue (RM m) (LHS) == Q-0-Q Growth (RHS) Y-0-Y Growth (RHS) Cable & Wire 221 25.2 12.6
Power Generation 11.9 7.2 10.1
. i Others -1.6 6.9 3.0
Chart 2 : Cable & Wire — Quarterly Operating
Profit & Operating Profit Margin Total 324 255 a7

Table 3 : Revenue Projection

RMm \ Dec 31 2006 2007 2008F 2009F
Cable & Wire 2,178.0 | 2,6384 | 2,715.2 | 29325
Power Generation 153.6 158.9 173.7 173.7
Others 335 244 11.2 5.6
Total Revenue 2,365.0 | 2,821.7 | 2,900.1 | 3,111.8

mmmm Operating Profit (RM m) (LHS) === Operating Profit Margin (RHS) Table 4 : Operating Profit Projection
Chart 3 : Power Generation - RMm \ Dec 31 2006 2007 2008F 2009F
Quarterly Revenue & Growth Cable & Wire 557 | 939 | 991 | 1074
Power Generation 39.5 372 40.0 37.0
%0 o Others 36) | (73| @3] 62
Total 915 123.9 134.8 140.8

Table 5 : SOP Valuation for Leader

NP PE Valuation
FYO8F | rating
2 2 3 8388885505058 (RMm) | (x) (RMm)
8§38 35 g o &3 38 & ¢
¥l ® ¥ - & & ¥ - & 6 5 - -
s Revenue (RM m) (LHS) ——Q-0-Q Growth (RHS) —— Y-0-Y Growth (RHS) Cable & Wire 47.2 8.5 401.4
WACC
Chart 4 : Power Generation - Quarterly Operating PG Cambodia — 35MW 12% 36.7
Profit & Operating Profit Margin PG Cambodia — 200MW * 12% 142.0
Total 580.1
No of Shares (m) 436.5
Fair Value / share (RM) 1.33

NP = Net profit ; PG = Power Generation

* Signing for the project was sealed with the Cambodian
authorities on 27 Mar 08. Please refer to our update on
Leader Universal dated 28 Mar.
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JF APEX SECURITIES BERHAD — CONTACT LIST

JF APEX SECURITIES BHD

Head Office:

6™ Floor, Menara Apex
Off Jalan Semenyih
Bukit Mewah

43000 Kajang
Selangor Darul Ehsan
Malaysia

General Line: (603) 8736 1118
Facsimile : (603) 8737 4532

PJ Office:

15% Floor, Menara Choy Fook On
No. 1B, Jalan Yong Shook Lin
46050 Petaling Jaya

Selangor Darul Ehsan

Malaysia

General Line: (603) 7620 1118
Facsimile  : (603) 7620 6388

DEALING TEAM

Head Office:

Valerie Gan Ai Lynn (ext 3238)
Kong Ming Ming (ext 3237)
Norisam Bojo (ext 3233)
Derrick Ng Wei Yee (Ext 3239)
Edwin Loh Ming Hon (Ext 3236)
Lee Kean Vit (Ext 3234)

PJ Office:
Iskandar Zulkarlnain Ahmad (ext 808)
Mohd Hanif Wan Said (ext 111)

Apexetrade Servicing Team:
Shirley Chang (ext 3213)

Law Chee Hong ( ext 3212)

Choy Chean Yen (ext 3214)

Alvin Wong Wing Haur (ext 3226)
Lugman Hagim (ext 3235)
Ameer Rizwan Azman (ext 3211)

RESEARCH TEAM

PJ Office:

Ameer Ali Mohamed (ext 810)
Wan Azhar Mustapha (ext 817)
Alex Chew (ext 812)

Fazlin Salleh (ext 825)

Tan Sue May (837)

Belford Chang (ext 823)
Nurjihan Idris (ext 822)

JF APEX SECURITIES - RESEARCH RECOMMENDATION FRAMEWORK

STOCK RECOMMENDATIONS

OUTPERFORM: The stock’s total returns* are expected to exceed KLCI's total return by 10% or more in the next 12 months.
MARKETPERFORM: The stock’s total returns* are expected to be within +10% or -10% of KLCI's total return.

UNDERPERFORM : The stock’s total returns* are expected to be below KLCI's total return by 10% or more in the next 12 months.
BUY: The stock’s total returns* are expected to be 15% or higher within the next 12 months.

SELL: The stock’s total returns* are expected to be -15% or worse within the next 12 months.

SECTOR RECOMMENDATIONS
OVERWEIGHT:
MARKETWEIGHT:
UNDERWEIGHT
*capital gain + dividend yield

The industry as defined by the analyst is expected to outperform the KLCI over the 12 months.
The industry as defined by the analyst is expected to perform in line with KLCI over the 12 months.

The industry as defined by the analyst is expected to underperform the KLCI over the next 12 months.

JF APEX SECURITIES BERHAD - DISCLAIMER

Disclaimer: The report is for internal and private circulation only and shall not be reproduced either in part or otherwise without the prior written
consent of JF Apex Securities Berhad. The opinions and information contained herein are based on available data believed to be reliable. It is not
to be construed as an offer, invitation or solicitation to buy or sell the securities covered by this report.

Opinions, estimates and projections in this report constitute the current judgment of the author. They do not necessarily reflect the opinion of JF
Apex Securities Berhad and are subject to change without notice. JF Apex Securities Berhad has no obligation to update, modify or amend this
report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth
herein, changes or subsequently becomes inaccurate.

JF Apex Securities Berhad does not warrant the accuracy of anything stated herein in any manner whatsoever and no reliance upon such
statement by anyone shall give rise to any claim whatsoever against JF Apex Securities Berhad. JF Apex Securities Berhad may from time to
time have an interest in the company mentioned by this report. This report may not be reproduced, copied or circulated without the prior written
approval of JF Apex Securities Berhad. JFApex Securities Berhad is a participant of the CMDF-Bursa Research Scheme and will receive

compensation for the participation.
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