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Novation Agreement Signed
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Share Performance (as at 10 Nov 09)

Absolute (%)
Relative (%-pts)

Historical PE

Highest
Lowest

Financial Forecast

(RM ‘000) 07A
Revenue 2820
Operating profit 110.0
Pretax profit 94.5
Net profit 66.0
EPS (sen) 15.1
PER (X) 4.24
DPS (sen) 3.00
Div Yield (%) 4.69

Important Balance Sheet Items (as at 10 Nov 09)

NTA / share (RM)

Total Receivables (RM ‘000)

Total Payables (RM ‘000)
Total Assets (RM ‘000)

Net Cash /(Debt) (RM ‘000)

Largest Shareholders

ZUN HOLDINGS SDN BHD

LEMBAGA TABUNG HAJI

GOLD CONNECTION ASSETS LTD

Yes

436.46

1.00

353.53

0.68x

RM0.40-0.86

1.44

1.16m

RM0.93m
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4.69 423 4.23
1.19

300.5

218.0

1166.5

-101.53

11.96%

6.17%

6.12%

Earlier on 17-Sep-09, LEADER has announced that it has
signed the Power Purchase Agreement or “PPA” and
Implementation Agreement or “IA” with the related
parties for the 100 MW coal-fired power plant project in
Sihanoukville, Cambodia ("the Power Project”). In the
latest update, the Company has entered into a Novation
Agreement with CEL and MIME. Based on the greater
clarity of the Power Project and the improving economy
outlook, we have upgraded our target price to 77 sen.

Highlights

Novation agreement signed — LEADER has entered into: i) a
Novation Agreement with Electricite du Cambodge and Cambodian
Energy Limited (“CEL”) and a Novation Agreement with Ministry of
Industry, Mines and Energy or “MIME” and CEL. Salient terms of the
Novation Agreements are: i) CEL shall enjoy all the rights and perform
all the obligations of the Company under the PPA and IA and ii) CEL
agreed to be bound by the terms and conditions of the PPA and IA in
the same way as if it had been a party named in the PPA and IA in lieu
of the Company.

Comments

Ceasing coverage - With the population of 199,902 and a growth of
more than 2% in 2008 (Source: National Institute of Statistics,
Cambodia), we believe that Sihanoukville's demand for electricity will
likely to increase in the future. In our opinion, the recent development
will contribute positively to LEADER revenue growth. In 2008, LEADER’s
revenue consists of 91% contribution from “Cable and Wires” business
and 8% from “Power Generation” business. In the future, the increased
contribution from the “Power Generation” business should increase in
tandem with the contribution from this new revenue stream.

We have incorporated a higher assumption of dividend growth in our
multiple-stage discounted dividend model or “DDM” to arrive at a
higher target price of 77 sen. Overall, we like LEADER'’s strategy that
seems to have emphasized more on higher margin business in its
“Power Generation” division.

We are ceasing research coverage of LEADER. Thus, investors should
no longer depend on any of our recommendation for Leader Universal
Holdings Bhd, nor infer any adverse opinion as a result of our decision
to cease research coverage.

Please read carefully the important disclosures at end of this publication
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Chart 1: LEADER Historical Price Movement
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JF APEX SECURITIES BERHAD — CONTACT LIST
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Derrick Ng Wei Yee (ext 3239)
Edwin Loh Ming Hon (ext 3236)
Wong Wing Haur, Alvin (ext 3226)
Gan Huai Hsia (ext 3214)
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PJ Office:

Norhashmilaidi Hashim (ext 810)
Ng Keat Yung (ext 823)

Lim Seong Chun (ext 812)
Phoon Thai Yoon (ext 825)

Afif Termizi (ext 822)

Chai San San (ext 837)

Jason Tan
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Sanusi Manso (ext 740)

No. 1B, Jalan Yong Shook Lin
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JF APEX SECURITIES - RESEARCH RECOMMENDATION FRAMEWORK

STOCK RECOMMENDATIONS

BUY : The stock’s total returns* are expected to exceed 10% within the next 12 months.
HOLD . The stock’s total returns* are expected to be within +10% to — 10% within the next 12 months.
SELL : The stock’s total returns* are expected to be below -10% within the next 12 months.

TRADING BUY : The stock’s total returns* are expected to exceed 10% within the next 3 months.
TRADING SELL : The stock’s total returns* are expected to be below -10% within the next 3 months.
SECTOR RECOMMENDATIONS

OVERWEIGHT : The industry as defined by the analyst is expected to exceed 10% within the next 12 months.
MARKETWEIGHT : The industry as defined by the analyst is expected to be within +10% to — 10% within the next 12 months.
UNDERWEIGHT : The industry as defined by the analyst, is expected to be below -10% within the next 12 months.

*capital gain + dividend yield

JF APEX SECURITIES BERHAD - DISCLAIMER

CMDF Bursa Research Scheme: This report has been produced by JF APEX SECURITIES for CBRS, which is administered by Bursa
Malaysia Berhad. It is independent from any influence from CBRS or the subject company. JF APEX SECURITIES will receive RM15,000
each year for each company it covers under CBRS. Please visit Bursa Malaysia website for further details at http://www.bursamalaysia.com.

Disclaimer: The report is for internal and private circulation only and shall not be reproduced either in part or otherwise without the prior written
consent of JF Apex Securities Berhad. The opinions and information contained herein are based on available data believed to be reliable. It is
not to be construed as an offer, invitation or solicitation to buy or sell the securities covered by this report.

Opinions, estimates and projections in this report constitute the current judgment of the author. They do not necessarily reflect the opinion of JF
Apex Securities Berhad and are subject to change without notice. JF Apex Securities Berhad has no obligation to update, modify or amend this
report or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth
herein, changes or subsequently becomes inaccurate.

JF Apex Securities Berhad does not warrant the accuracy of anything stated herein in any manner whatsoever and no reliance upon such
statement by anyone shall give rise to any claim whatsoever against JF Apex Securities Berhad. JF Apex Securities Berhad may from time to
time have an interest in the company mentioned by this report. This report may not be reproduced, copied or circulated without the prior written
approval of JF Apex Securities Berhad.
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